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Background: Because New York is the only state in the nation to mandate counties to be fiscally responsible for a portion of Medicaid costs, it is a significant factor in driving local property taxes in Upstate New York metro counties to be consistently among the very highest in the nation.  The State’s 2006 cap on the growth of county Medicaid costs has reduced the growth rate to zero, but the cost below that cap persists as a major burden for local taxpayers.  In Onondaga County’s 2016 budget the local county property taxes totaled $139 million, yet the County was required to send $97.8 million of the tax levy, or 70 percent to Albany for Medicaid reimbursement. 





Three years ago, the Consensus Commission on Local Government Modernization began their work in Onondaga County to shape a vision for a more effective and efficient local governance in Onondaga County.  They collected and examined baseline data for every function performed in Onondaga County’s 19 towns, 15 villages, one city, 867 special districts including fire, sewer, lighting, etc.  In 2016 they released their preliminary options and recommendations.  In February of this year, the Commission released its Final Report presenting 50 potential actions that could conservatively total up to $32.8 million in savings per year when implemented.  Recommendation #50 is for the County and City governments to form a new service delivery and governance structure that leverages their functional and scale similarities.  





The Issue:  This legislation proposes to create the Government Modernization and Medicaid Reimbursement Pilot project whereby, upon Syracuse and Onondaga County adopting a comprehensive consolidation plan, New York State would take over the county share of Medicaid costs, bringing the combined lasting savings to $141.1 million per year.  A.5513 also proposes a five member commission to oversee the process and determine if the goals of the program are met.





Given Governor Cuomo’s long standing efforts to contain the growth of local property taxes through the existing tax cap, programs to encourage and facilitate shared services and local government consolidation, and his call for every county to conduct a referendum on shared services in 2017, this pilot program would be a logical step for the New York to match the bold action presented in Syracuse and Onondaga County.  The expected results would be to yield savings of  a total of $141.1 million in tax levy (including  $98.9 million in Medicaid relief) or 70.1 percent of the property tax levy, a government that is more representative of currently underrepresented populations, more accessible and responsive, and lead to increased and inclusive economic prosperity.  


  


Our Position:  CenterState CEO SUPPORTS this legislation, and encourages introduction in the New York State Senate, for our delegation and others to sign on as cosponsors; then pass and Governor Cuomo to sign this important legislation providing critical state-level participation and leadership in bringing property taxes in Upstate to a nationally competitive level.  
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